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FM AMEMBASSY MANILA 
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UNCLAS MANILA 1 1795 

E.O. 11652: N/A 
TAGS: BPRO, RP 

SUBJECT: APPLICATION OF RIZAL COMMERCIAL BANKING CORPORATION (RCBC) 

FOR EXTENSION OE US$1.25 MILLION CEF LINE 

REE: STATE 164836 

1. RCBC RANKS THIRD AMONG THE COUNTRY'S COMMERCIAL BANKS 
IN TERMS OF TOTAL ASSETS, AND REGISTERED RAPID GROWTH IN 
ASSETS IN 1976. IT CONTINUES TO EXPAND BRANCH OPERATIONS 
THROUGHOUT THE COUNTRY. THE RECENT 35 PERCENT TAX ON 
MONEY MARKET TRANSACTIONS IS EXPECTED TO AFEECT THE BANK, 

WITH ABOUT 30 PCT OE ITS LOANABLE FUNDS COMING FROM THIS SOURCE. 

THE EFFECT OF THE TAX, HOWEVER, IS NOT UNIQUE TO RCBC. 

2. THE BANK HAS A GOOD REPUTATION IN THE BUSINESS AND 
BANKING COMMUNITY AND HAS BEEN THE MOST ACTIVE USER OE THE 
CFF. THE FACILITY RECENTLY HAS NOT RECEIVED ADEQUATE 
ATTENTION DUE TO REORGANIZATION AT THE EXECUTIVE LEVEL 
BROUGHT ABOUT BY THE TRANSEER OF SOME EXECUTIVES, HEADED 
BY EORMER EXECUTIVE VICE PRESIDENT ROMEO CO, TO THE NEW 
ALLIED BANKING CORPORATION. THE CEF HAS BEEN USED IN THE 
PAST MAINLY TO FINANCE IMPORTS OF HEAVY EQUIPMENT AND 
ALTHOUGH BANK OFFICERS HAE NO CONCRETE UTILIZATION PLAN 
FOR THE FUTURE USE OE THE EACILITY, THEY HOPE TO RECOVER 
THEIR MOMENTUM AS THE REORGANIZATION SHAKES DOWN. 
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3. THE EMBASSY SEES NO OBJECTION TO THE EXTENSION OF 
THE CFF LINE TO RCBC. 

4. INTEREST RATES CHARGED BY THE BANK FOLLOW CENTRAL 
BANK REGULATIONS. LOANS WITH MATURITIES OE 2 YEARS OR 
LESS ARE CHARGED ABOUT 14 PRCENT, WHILE THOSE MATURING 
IN MORE THAN TWO YEARS, 14-19 PERCENT. ACCORDING TO BANK 
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SOURCES, THE INCEUSION OE SERVICE AND OTHER CHARGES MAY 
PUSH THE RANGE UP TO 19 - 22 PERCENT. 
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